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Advice Letter No. 308 DEC 14 2000 U337wW

LAFCO December 13, 2000
San Bernardino County

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

San Gabriel Valley Water Company (*San Gabriel") hereby submits for filing with
the Commission an originai and five copies of the foliowing tariff sheets applicable to its
Fontana Water Company division, which are attached hereto:

‘ Canceling
CPUC Schedule CPUC
Sheet No. Title No. Sheet No.
1535-W List of Contracts & Deviations N/A 1360-W
1636-W Table.of Contents (continued) N/A 1500-W
1837-W Table of Contents N/A 1534-W

This advice letter is filed in accordance with Section X.A of General Order No.
96-A for the purpose of modifying San Gabriel's List of Contracts and Deviations to
include an agreement for service of non-potable water to Cemex USA Construction
Materials, Inc. (“Cemex”), an existing customer of San Gabriel. Because this advice
letter does not propose an increase to rates, more restrictive conditions, or
withdrawal of service, a Commission resolution is not required for approval.

Background

Cemex and its predecessors have operated sand and gravel mining and
processing facilities in the Lytle Creek wash area in San Bernardino County since 1954.
The street address of these operations is: 3221 N. Riverside Avenue, Rialto, California.
Prior to the recent initiation of water service by San Gabriel, all of the water for these
operations had been supplied by Fontana Union Water Company ("Fontana Union"), a
mutual water company which has also been the primary source of water for San
Gabriel’'s Fontana Water Company division. The annual deliveries from Fontana Union
to Cemex over the past three years were as follows:

11142 GARVEY AVENUE ¢ P.O. BOX 6010 ¢ EL, MONTE, CALIFORNIA 91734-2010 ° (626) 448-6183 * Fax (626) 448-5530
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Year MiH Ccf

1997 307,040 221,683
1998 438,506 316,601
1999 331,902 239,633

Note: MIH stands for miners-inch-hour and equates to 0.722 Ccf

By Advice Letter No. 307, San Gabriel added the Cemex property to its Fontana
Water Company service area and now serves Cemex under its general metered water
rate Schedule No. FO-1. However, Cemex does not require potable water for its mining
and processing operations at its facilities, and San Gabriel has been providing Cemex
with non-potable water that would otherwise have to be treated at San Gabriel's Sandhill
Water Treatment Plant. San Gabriel and Cemex have recently negotiated an
arrangement for Cemex to purchase non-potable water at a reduced rate. Service will
be provided to Cemex by pumping non-potable water through an existing 12-inch meter,
an existing 12-inch diameter pipeline (approximately 1,100 feet in length), and an
existing concrete reservoir (160’ x 150’ x 15’). San Gabriel's other customers will benefit
from this arrangement because the available supply of lower-cost potable water will
increase while Cemex’s demand for potable water will decrease.

The New Service Agreement

The significant terms of the Non-Potable Water Service Agreement, dated
November 21, 2000 (“Service Agreement”), are summarized as follows:

a) San Gabriel will supply and Cemex will buy its entire sand and gravel processing and
related water requirements from San Gabriel subject to interruption, curtailment, or
limitation. [Paragraphs 1 and 2]

b) San Gabriel will own and use two wells, the reservoir, the pipeline, and the booster
pump to serve non-potable water to Cemex on an interruptible basis. [Paragraph 3]

c) Cemex will maintain, replace, or repair the reservoir, pipeline, and booster pump
pursuant to a facilities agreement (“Facilities Agreement”) entered into between the
parties contemporaneously with the Service Agreement. {Paragraph 3]
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d)

f)

9)

The source of water under this agreement is untreated Lytle Creek surface water
delivered at the Fontana Union Afterbay adjacent to Southern California Edison's
iower powerhouse, or water produced at San Gabriel's Well F32A or Well F40A.

Water may be supplied from other sources at San Gabriel's sole discretion.
[Paragraph 2]

As contributions in aid of construction, Cemex pays San Gabriel $70,000 for the cost
to extend service from Well F32A and transfers its 138.75 shares of Fontana Union
stock to San Gabriel. [Paragraph 3] Under the Faciliies Agreement, Cemex will
also contribute $92,000 for San Gabriel to acquire from Fontana Union the reservoir,
pipeline, and booster for the pdrpose of extending service to Cemex.

Cemex will pay San Gabriel the following rates for service: $0.50 per Ccf
($0.36/MIH), as escalated from time to time by the same percentage that the
Commission authorizes for the Schedule No. FO-1 Quantity Rate, for the amount of
water it would have otherwise received ‘from Fontana Union had it retained its 138.75
shares; additional water (as well as non-quantity charges) at Schedule No. FO-1
rates and charges. If Cemex acquires additional shares of Fontana Union stock, it
has the right to transfer the shares to San Gabriel as a contribution in aid of
construction in exchange for additional amounts of water from San Gabriel at the
contract rate. [Paragraph 4]

The Service Agreement shall remain in force until terminated by Cemex upon 60
days written notice to San Gabriel. [Paragraph 11]

The Service Agreement is subject to any changes or modifications made by the
Commission. - [Paragraph 11]

Impacts on Cemex and Existing San Gabriel Customers

Cemex will benefit by obtaining a reliable source of water supply at a rate roughly

the same as it historically has paid to Fontana Union for water pursuant to its shares.

The contract rate is lower than the general metered rate Cemex has been paying since it
recently commenced service from Fontana Water Company. Without the new contract
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rate (which is about the same as Cemex paid Fontana Union), Cemex’s annual cbst of
water would increase about $81,000 over what it paid Fontana Union for water pursuant
to its shares in 1999. These savings are offset by the capital investments and other
contributions required of Cemex under the two agreements.

San Gabriel's other Fontana Water Company customers will benefit from the
availability of additional water at little or no cost from the shares of Fontana Union
received from Cemex. In addition, the agreement with Cemex will allow San Gabriel
much more flexibility in managing its available Lytle Creek water supplies. For example,
low cost surface water can be directed to San Gabriel's Sandhill Treatment Plant to
assure steady flows and maximize plant efficiency. Since Cemex has agreed to bear all
incremental costs of providing this service and to indemnify San Gabriel, there are no
offsetting capital costs or operating expenses to be borne by San Gabriel's other
Fontana Water Company customers. As is shown in the submitted workpapers, the cost
to serve Cemex with available untreated surface water (primary source) or groundwater
is covered by the $0.050/Ccf proposed contract rate.

Protests and Responses

A protest is a document objecting to the granting in whole or in part of the
authority sought in this advice letter. A response is a document that does not object to
the authority sought, but nonetheless presents information that the party tendéring the
response believes would be useful to the Commission in acting on the request.

A protest must be mailed within 20 days. It must state the facts constituting the
grounds for the protest, the effect that approval of the advice letter might have on the
protestant, and the reasons the protestant believes the advice letter, or part of it, is not
justified. If the protest requests an evidentiary hearing, the protest must state the facts
the protestant would present at an evidentiary hearing to support its request for whole or
partial denial of the application.
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All protests or responses to this filing should be sent to:

California Public Utilities Commission, Water Division
505 Van Ness Avenue

San Francisco, CA 94102

Fax: (415) 703-4426

E-Mail: water division@cpuc.ca.gov,

And to this utility to:

San Gabriel Valley Water Company
Director, Rates and Revenue
11142 Garvey Avenue

El Monte, CA 91733

FAX: (626) 448-5530

E-Mail: dadellosa@sgvwater.com

If you have not received a reply to your protest within 10 business days, contact
this person at (626) 448-6183.

Conclusion

The Commission's Water Division has been provided with two copies of the
agreements (Service Agreement and Facilities Agreement) and workpapers supporting
this request. In accordance with General Order No. 96-A, Sections Il.G and X.A, a copy
of the advice letter is being concurrently mailed to the parties listed on the attached
Distribution List. Notice of customers other than Cemex is not deemed necessary for
this advice letter, and no other parties have requested notification of tariff filings related
to the Fontana Water Company division.

The actions requested in this advice letter are not now the subject of any formal
filings with the California Public Utilities Commission, including a formal complaint, nor
action in any court of law.
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Since existing customers will benefit as a result of the operating efficiencies
produced by this arrangement with Cemex, San Gabriel respectfully requests approval
of this advice letter effective at the earliest possible date.

San Gabriel Vailey Water Company

;a‘;wg o000

Daniel A. Dell'Osa
Director of Rates and Revenue

DD:de
cc: John A. Yager, CPUC-ORA



11142 GARVEY AVENUE
EL MONTE, CALIFORNIA 91733

—Revised
Cancelling _ Original

Cal. P.U.C. Sheet No. 1535-W
Cal. P.U.C. Sheet No. 1360-W.

LIST OF CONTRACTS AND DEVIATIONS
Commission Most Comparable
Authorization Regular Tariff
Name & Location of Type or Class Execution and Number Schedule Contract
Customer ) of Service Expiration Date and Date Number Differences
1. Norman's Nursery Reclaimed 2/28/94 W-3882 N/A N/A
Water 10/12/94
2. Arbor Nursery Reclaimed 6/10/94 W-3882 N/A N/A
Water 10/12/94
3. Cemex USA Non-Potable 11/22/00 N/A N/A
Construction, Inc Water N)
(To be inserted by utility) Issued by (To be inserted by Cal. P,U.C.)

Advice Letter No, 308

Decision No.

M. L. Whitehead
NAME

President
TITLE

Date Filed

Effective

Resalition No




{1142 GARVEY AVENUE
EL MONTE, CALIFORNIA 91733

Cancelling Revised

Cal. P.U.C. Sheet No. 1536-W
Cal. P.U.C. Sheet No. 1500-W

TABLE OF CONTENTS

(continued)

_ C.P.U.C.
Subject Matter of Sheet Sheet No.
List of Contracts and Deviations 1535-W ©
" Rule Nos.
1 Definitions 974-W 975-W
2 Description of Service 720-W
3 Application for Service 394-W  1417-W
4 Contracts 395-W
5 Special Information Required on Forms 1307-W/1309-W
6 Establishment and Re-establishment of Credit 398-W
7 Deposits - 749-W 709-W
8 Notices 1310-W  1311-W
9 Rendering and Payment of Bills 402-W 403-W
855-W
10 Disputed Bills 980-W 981-W
11 Discontinuance and Restoration of Service 1312-W/1319-W
12 Information Available to Public 409-W 410-W
13 Temporary Service 411-W 412-W
14 Continuity of Service 413-W
15 Main Extensions 968-W 899-W 900-W
1240-W
902-W 903-W  1241-W
1242-W 906-W 907-W
969-W 909-W 970-W
16 Service Connections, Meters and Customer's
Facilities 424-W  1243-W 930-W
1244-W  1208-W
1209-W
1210-W  1211-W
17 Standards for Measurement of Service 971-W
18 Meter Tests and Adjustment of Bills for
Meter Error 432-W/434-W
19 Service to Separate Premises and Multiple
Units, and Resale of Water 1006-W  1007-W
20 Water Conservation 782-W
(continued)
(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)
Advice Letter No. 308 M. L. Whitehead Date Filed
Decision No. NANE Effective

President

Resolution No.




11142 GARVEY AVENUE

EL MONTE, CALIFO 91733 Revised Cal. P.U.C. Sheet No. 1537-W
Cancelling Revised Cal. P.U.C. Sheet No. 1554-W
TABLE OF CONTENTS

The following listed tariff sheets contain all effective rates and rules affecting the rates and
services of the utility, together with information relating thereto:

C.P.U.C.
Subject Matter of Sheet ~ Sheet No.
Title Page 651-W
Table of Contents 1537-W  1531-W ()
1500-W  1155-W
1279-W
Preliminary Statement 634-W 390-wW
Service Area Maps:
Fontana Water Company 1533-W
Los Angeles County
Service Area - East Portion 1183-W
- South Portion 869-W
- West Portion 1171-W
Area Maps of Less Than 40 p.s.i.g. 871-W
’ : 691-W 697-W
Scheduie
Rate Schedules Number
All Tariff Areas
Surcharge to Fund Public Utilities
Commission Reimbursement Fee AA-UF 1460-W
Fontana Water Company
General Metered Service FO-1 1457-W  1515-W
Private Fire Service FO-4 1392-W  1087-W  1476-W
Construction and Tank Truck Service FO-9C 1393-W  1516-W
Service to Tract Homes During
Construction FO-9CL 1517-W
(continued)
(To be inserted by utility) ' Issued by (To be inserted by Cal. P.U.C.)
Advice Leter No. 308 M. L. Whitehead Date Filed
Decision No. NAME Effective
President
TITLE Resolution No.




APPENDIX A

DISTRIBUTION LIST

Fontana Water Company Division
Advice Letter No. 308

City Clerk, City of Fontana
Post Office Box 518
Fontana, CA 92335

City of Colton Water Department
650 North La Cadena Drive
Colton, CA 92324

Cucémonga County Water District
Post Office Bin 638
Cucamonga, CA 91730

City of Ontario Water Department
303 East B Street
Ontario, CA 91764

City of Rialto Water Department
150 South Palm Avenue
Rialto, CA 92376

West San Bernardino County Water District
Post Office Box 188
Rialto, CA 92376

Local Agency Formation Commission for
San Bernardino County

175 West Fifth Street, 2™ Floor

San Bernardino, CA 92415-0490

Mr. John A. Yager

Water Utlities Division

California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102-4208

Ms. Linda Robinson

Vice President Administration

Cemex USA Construction Materials, Inc.
430 N. Vineyard Avenue, Suite 500
Ontario, CA 91761-1067

Fontana Union Water Company
Post Office Box 309
Fontana, CA 92335
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July 24, 2000

1

TO THE PUBLIC UTILITIES BDMMISSION OF THE STATE QF CALIFORNIA

San Gabriel Valley Water Company ("San Gannsr') hereby submits for fiing with
the Commission an original and five copies of the following tariff sheers applicable to its
Fontana Water Company division, which are attached hereto: ]

Cancelin
CPUC Schedule  |CPUC !
Sheet No. Title Sheeat
1533-W Service Area Map NIA 1196-W 5
1534-W Table of Contents N/A \532—W
_ This revised servioe area map is being filed pursuant to Seenan |.E. of General
Omerss—AtoextemtheFomanawatarCompanysemceareammdudeanw

customer, Camex USA Construction Materials, ine ("Cemex”), that js locateti contiguous
1o San Gabriel's exising water production wells and surface water dwersrbn plant and

facifities and is not served by a public wility of like character. |Public
Section 1001 allows such extension of service without a water utilxty fi
certificane of public convenience and necessity:

~... This article shall not be construed to require any such
corparation to secure such certificate for an extension
within any city or city and county within which it has
lawfully commenced operations, or for an extension into
territory either within or without a city or city and county
contiguous to its sweet railroad, or line, plant, or
system, and not theretofore sefved by a public utility of
like character, or for an extension within or 10 termritory
already served by it, necessary in the orainary course of its
business. ... {Emphasis added]

Because this advice letter does not propose an increase to rates, m

conditions, or a withdrawal of service, this advice letter may be appr
a Commnission resolution.

Cemex Has Requested Service From San Gabriel and
No Competing Utility Is Able t Sefve Cemex

Cemex and its predecessors have operated sand and grave!

processing facilities in the Lytle Creek wash area in San Bernardino Counm
The street address of these operations is 3221 N, Riverside Avenue, Rialto

11142 GARVEY AVENUR » P.O. BOX 6010 = £, MONTR, CALTFORNIA 91784-2010 ~ (626) 4486185

jlities Code
securing a

restrictive
ved without

mining and
y since 1954.
California.

p Paoe (626) 448-5580
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Page 2

All of the water for these operations has been supplied by Fontana Union Water
Company ("Fontana Union®), 2 mitual water company which has also been the primary
source of water for Fontana Water Company. Most recently, sufficient quantities of
surface water from Fomana Union have not been available to Cemex. Cemex,
therefore, requires a reliable source of water in excess of the quantity it is able to receive
through its shares of Fontana Union stock, and San Gabriel is ready, willing, and ghle to
provide such water service from its own source of supply in the immediate vicinity of the
Cemex processing facility. The annual deliveries from Fontana Union to Cemex over the

past three years are as follows:
Year MiH Jﬁ__
1997 307,040 221,690
1998 438,506 318,611
1899 T 331.802 238,640

Nate: MiH stanas for miners inch hours and equates 10 0.722 Ccf

Cemex daes not require potable water for its mining and processing operatians
at its facilities, which are immediately adgjacent 1o San Gabriel's existing Lytle Creek well
- field. In fact, five of the wells in that weli field are located on easements on Cemex’
‘property. As af June 8, 2000, pursuant to Cemex request for emergency service, San
Gabriel began ™o provide water service to Cemex on an emergency temporary basis in
order to aflow Cemex and its smplayees o continue operations. At Cemex' request, San
Gabriel is willing to provide water service, on a permanent hasis, from its existing
facilities from the Lytle Creek surface water supplies or from its nearby wells including, in
particular, Well No. 32A. Water from that well and the surface water supplies would
otherwise have 10 he weated at San Gabriels Sandhil Water Treaunent Plant, for
domestic use, bur Cemex is able 1o use that water in its operations without treatment.

The proposed service area extension is approximately 932 acres within the Lytle
Creek Wash (non-developabile land) and consists of the entire Cemex propeny and no
other property. Service will be provided under Schedule FO-1, General Metered
Service. San Gabriel and Cemex are In the process of negotiating a non-potable water
service contract. When the negpiiations are completed, San Gabriel will seek apptoval
by advice letier to serve Cemex under that contract rather than pursuant 10 the tariff.

The only other water systoms in the area are West San Bemardino County Water
District (the "District™) and the City of Riaito (the "City"). Neither the District nor the Clty
have the facilities required to provide water to Cemex in the same manner that it
currently receives water flrom Fontana Union or as proposed by San Gabriel. San
Gabriel can provide waler service to Cemex in the same manner that it has historically
receved water fram Fontana Union and, with only minor magifications to its fadilities (for
which Cemex has contributed the funding), San Gabriel can furish service 1 Cemex
with much greater reliability. Fontana Union supports this proposea service area
extension.
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Advice Lefter No. 307 ‘ July 24, 2000
Page 3

The Prnposed Senm:e Area Expansmn W’u Nat

San Gabriel provides its Fontana Water Company division customers with
grounawater from the Chino Groundwater Basin, ColtoneRialto Basin, an unnamed
basin, the Lytle Creek Groundwater Basin, and surface water fram Lytle Creek
Pursuant to an agreement dated Fehruary 7, 1992, San Gabriel is authorized to exercise
Fontana Union's rights to produce water from these sources and San Gabriel, as agent
for Fontana Union, has operated all of Forana Union's facilties, including the facilies
required to deliver water to Cemex. San Gabriel's provision of service to Cemex will not
change San Gabriel's operations nor require additional water supply. On the contrary,
San Gabriel will be better able to effectively manage the avajlable surface water and . -
groundwater supplies for Fontana Water Company’s customers and for Fontana Union.

Conclusion

San Gabriel is fumishing the Commission's Water Division staff with documents
in support of this filing.

In accordance with Secton -G of General Order 36-A, a copy of this advice
letter is being mailed 1o all parties, inciuding the Local Agency Farmation Cammission
for San Bernargino County, listed on the Distribution List aitached to this advice letter.
No notification of customers 15 deemed necessary. ana no other pasties have requested
notification of tariff filings related to the Fontana Water Company division,

San Gabyiel respectfuuy requests approval of this advice leuer effective at the
earfiest possible date.

San Gabriel Valley Water Company -

e o

Daniel A. Dell'Osa

Oirector of Rates and Revenue
DD:ce
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Comcelling __Revised  Cal. P.UC. Sheet No. ___1592W____

TARLE OF CONTENTS
The following listed taniff sheets contain all effective rates and rules affecting the rates and
sexvices of the utility, rogether with information relating therero:
CCRULC.
Subject Matter of Shept - Sheet No.
Title Page : 651-W
Table of Contents J 1531-W  1534-W M
' 1455-W  1155-W
- , 4 1279-W
Preliminary Statement ) 634-W 390-W
Service Ares S ’
- Fantana Wawer Company ’ 1533-W ey
Los Angeles County . '
Service Area - East Portion 1183-W
- South Portion T BGBW
- West Portion 1171w
Area Maps of Less Than 40 p.s.i.g. g71-W
651-W 687-W
: , Schedule
Rate Schedules Numbsr
Al Tariff Areas
Swrcharge to Fund Public Udlities
Commission Retinbursement Fee AA-UF 1460-W
Forana Water Company _
General Metered Service FO-1 1457-W  1515-W
Private Fire Service - FO-4 1392-W  1087-W  1476-W
Construerion and Tank Track Service FO-9C 1393-W  1516-W
Service vo Tract Homes During ’ : _
Conswuction , FO-9CL _ 1517-W
(consinued)
{To vw mscewd by valisy) ‘ Issued by {75 be fmexteg By Ce1. PUC)
Adviee Lewer No. 307 M_L. Whighead Daze Filea
Decisioa No. ' s | Bffective

m. Resgharion No.

EQRun3T
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DISTRIBUTION LIST [

Fonmana Warer Company Division
Advice Lereer No. 307

Ciey Clegk, City of Fonmna
Post Office Box 518
‘ Foarana, CA 92335

City of Colron Water Deparmment
650 North La Cadena Drive

Colron, CA 92324

Cotmty Water Districe
Post Office Bin 638
Cucamonga, CA 91730

Cizy of Onvario Warer Department
303 East B Srreet
Onnario, CA 91764

City of Rialro Waser Deparoment
150 Souch Palm Avenue
Rialeo, CA 52376

West San Bernardino County Waer District |
Post Office Box 188
Rialto, CA 92376

Local Agency Formaron Commission for
San Bemardino County

175 West Fifth Street, 2™ Floor

San Bernardine, CA 92415-0490

Mr. John A. Yager
Warer Utilities Division
" California Public Usilides G ission
505 Van Ness Avenue ’
San Franasco, CA 941024208

Vige President Administeation

Cemex USA Consnucton Marerials, Inc.
430 N. Vincyard Avenue, Suite 500
Ontario, CA 91761-1067

Fonrana Union Warer Company
Post Office Bax 309
Fonrana, CA 92335






2150 N. ARROWHEAD AVENUE
SAN BERNARDINO, CA 92405
TEL (909) 882-3612 - FAX (909) 882-7015
E-MAIL tda@tstonramp.com

'1OM DODSON & Assocmms o

RE@EHWE

JUN 03

June 3, 2004 S 200%
LAFCU

Ms. Kathleen Rollings-McDonald San Bemardino County

Local Agency Formation Commission
175 West Fifth Street, Second Floor
San Bernardino, CA 92415-0490

Dear Kathy:

LAFCO 2822 consists of a service review for the West Valley Water District (District)
pursuant to Government Code Section 56430 and Sphere of Influence Study Pursuant to
Government Code 56425. If approved by the Commission, the service and Sphere review
would result in some minor changes in the Sphere of Influence for the District which will be
adjusted to encompass the District main office. Although there will be a minor Sphere
adjustment, it appears that LAFCO 2922 can be implemented without causing any physical
changes to the environment or any adverse environmental impacts. The service and
Sphere review does not appear to have any potential to alter the existing physical
environment in any manner, since the District's office complex already exists. Since no
projects are pending or will occur as a result of approving this review, no physical changes
in the environment are forecast to result from approving the action before the Commission.

Without a potential for causing physical changes in the environment, | recommend that the
Commission find that a Statutory Exemption applies to LAFCO 2922 under the Section
15061 (b) (3) which states: “A project is exempt from CEQA if the activity is-covered by the
general rule that CEQA applies only to projects which have the potential for causing
significant effect on the environment. Where it can be seen with certainty that there is no
possibility that the activity in question may have a significant effect on the environment, the
activity is not subject to CEQA.” Itis-my opinion, and recommendation to the Commission,
that this circumstance applies to LAFCO 2922. ' '

Based on a review of LAFCO 2922 and the pertinent sections of CEQA and the State
CEQA Guidelines, | conclude that LAFCO 2922 does not constitute a project under CEQA
and adoption of the Statutory Exemption and filing of a Notice of Exemption is the most
appropriate determination to comply with the CEQA process for this action. The
Commission can approve the review and findings for this action and | recommend that you
notice LAFCO 2922 as statutorily exempt from CEQA for the reasons outlined in the State
CEQA Guideline sections cited above. The Commission needs to file a Notice of
Exemption with the County Clerk to the Board for this action once the hearing is completed.



A copy of this exemption should be retained in LAFCO’s project file to serve as verification
of this evaluation and as the CEQA environmental determination record. If you have any
questions, please feel free to give me a call.

Sincerely,

XN

Tom Dodson






PROPOSAL NO.: LAFCO 2922

HEARING DATE: JUNE 16, 2004
RESOLUTION NO. 2821

A RESOLUTION OF THE LOCAL AGENCY FORMATION COMMISSION OF THE
COUNTY OF SAN BERNARDINO MAKING DETERMINATIONS ON LAFCO 2922, A
SERVICE REVIEW AND SPHERE OF INFLUENCE UPDATE FOR THE WEST VALLEY
WATER DISTRICT.

On motion of Commissioner + duly seconded by Commissioner , and
carried, the Local Agency Formation Ccmmission adopts the following resolution:

WHEREAS, a service review mandated by Government Code Section 56430 and a
sphere of influence update mandated by Government Code Section 56425 have been
conducted by the Local Agency Formation Commission of the County of San Bernardino
(hereinafter referred to as “the Commission”) in accordance with the Cortese-Knox-
Hertzberg Local Government Reorganization Act of 2000 (Government Code Sections
56000 et seq.); and,

WHEREAS, at the times and in the form and manner provided by law, the
Executive Officer has given notice of the public hearing by this Commission on this
matter; an

2

WHEREAS the Executive Ofﬁcer has reviewed available information and prepared
a report including her recommendations thereon, the filings and report and related
information having been presented to and considered by this Commission; and,

WHEREAS, the public hearing by this Commission was held upon the date and at
the time and place specified in the notice of public hearing and in an order or orders
continuing the hearing; and,

WHEREAS, at the hearing, this Commission heard and received all oral and written
protests; the Commission considered all objections and evidence which were made,
presented, or filed; and all persons present were given an opportunity to hear and be
heard in respect to any matter relating to the review, in evidence presented at the hearing;
and,

WHEREAS, a statutory exemption has been issued pursuant to the provisions of
the California Environmental Quality Act (CEQA) indicating that this service review and



RESOLUTION NO. 2821

sphere of influence update are statutorily exempt from CEQA and such exemption is
hereby adopted by this Commission. The Clerk has been directed to file a Notice of
Exemption within five working days of adoption of this resolution; and,

WHEREAS, based on presently existing evidence, facts, and circumstances filed
with the Local Agency Formation Commission and considered by this Commission, it is
determined that the sphere of influence for the West Valley Water District should be
expanded to include the parcels upon which the District’s administrative facilities are
located, the area of the County Boundary Exchange within the Agua Mansa area, the
parcels southerly of the I-10 freeway, generally between Linden and Locust Avenues and
should be affirmed as it currently exists for the balance of the area, as more specifically
described on the maps attached to this resolution; and,

WHEREAS, the following findings are made in cﬁnformance with' Govemment Code
Section 56430 and local Commission policy:

1. Infrastructure Needs and Deficiencies:. = =~
The District can meet current demand and meet anticipated future demand with
the construction of key facilities and the upgrading of existing facilities as identified
in its Water Master Plan and C%@;tal Improvement Plan. It is noted that the
District’s Water Master Plan is currently in the process of bemg updated and many
facilities identified in the Plan are under constructlon

2. Growth and Population.

The District provides service to approximately 38.28 square miles (approximately
23,500 acres) within portions of the incorporated and unincorporated areas of the
Cities of Forftana, Rialto, and Colton, including the unincorporated areas of
southern Lytle Creek within San Bernardino County and a portion of the Crestmore
community within Riverside County. The District estimates a population of 56,000
and approximately 16,618 connections.

3. Financing Opportunities and Constraints.

The District is in sound financial condition with relatively limited long«term debt
and signiﬁcant reserves. The District maintains a policy of “pay as you go” which
requires developers to largely fund infrastructure extensions. The District does
face some potential financial challenges as it and other regional agencies address
contamination of wells and water sources by perchlorate and other substances.
The District is aggressively pursuing funding to assist with the clean up of
contamination, as well as promoting water conservation efforts.

4. Cost Avoidance Opportunities.

The District has historically engaged in several projects with other agencies that
have led to significant cost savings, including the Baseline Feeder Project (San
Bernardino Valley Municipal Water District and City of Rialto) and the Inland
Empire Perchlorate Task Force to provide a cooperative effort to recoup costs
associated with perchlorate contamination. The District is planning, or has already
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implemented, measures to reduce energy costs and increase personnel efficiency.
In reference to the District’s current level of service, it meets, or exceeds, the
requirements of a retail water agency within its service area.

S. Rate Restructuring.

The District has a record of minimizing rate increases, holding the line on water
prices to customers between 1994 and 2002. With the rate increase approved and
implemented in 2002, the District’s water rates are among the lowest in the region.
To date, the District has not considered using a graduated rate system as a means
to encourage conservation.

6. Opportunities for Shared Facilities.

The District has a long history of engaging in joint efforts with other entities as a
means of providing better and more cost efficient service to its customers.
Examples of joint efforts include the Ba.sehne Feeder prc_}ect mamtermnce of
Force. The District may also consxder joint prcjr:;:ts to pm'chase and use reclaimed
water from other entities for non-potable uses. The District is committed to
seeking additional opportunities for joint pro;ccts that would help it in its mission
of delivery high quality and cost—eﬂ'ecﬁve service. ,

7.  Government Structure Options.

The District has operated successfully as a single-purpose special district for many
years during which time the District’s customer base and service area expanded
s1gmﬁcanﬂy »No other relevant issues cnncernmg this factor have been identified.

8. Management Efﬁcxencies‘

The. Eiﬁtﬂct engages in several sound plannmg and budgeting processes. It
encourages its staff to receive additional training and/or continuing education.
. The District has maintained & consistent staff-to-customer ratio over the past ten
(10} years and now provides service to more than 16,600 customers with a
workforce of 42 full-time employees plus one temporary and two part-time
employees

9. Local Accountabﬂity and Governance.

The District is governed by a five-member Board elected at-large. The District does
a reasonable job communicating with its customers through newsletters, bill
inserts, and public meetings. To aid with its outreach, the District engaged the
services of a public relations consultant in 2003. The District is currently
preparing a website, and conforms to provisions of the Brown Act requiring open
meetings. No other relevant issues concerning th1s factor have been identified;
and,

WHEREAS, the following findings are made in conformance with Government Code
Section 56425 and local Commission policy:
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PRESENT AND PLANNED LAND USES

The full range of urban, suburban, and rural land uses are included within the
boundaries and current sphere of influence of the West Valley Water District. The
sphere of influence update and service review have no potential to change present
or planned land uses within the sphere, since the only changes proposed would be
to include the area of the District’s administrative facilities, accommodate the
County Boundary Exchange, approved by the Boards of Supervisors for Riverside
and San Bernardino Counties on October 28, 2003, and include the parcels
generally southerly of the I-10 Freeway between Linden and Locust Avenues. The
WVWD endorses this approach by indicating that no sphere of influence changes
are contemplated within the next five years excep’c for those identified above.

 PRESENT AND PROBABLE NEED FOR PUBLIC FACILITIES
H‘E}_' AREA

D SERVICES IN

The District has adopted a Master Plan for serwce whxcg addresses th;s 1ssue, and

is on file in the District office.

PRESENT CAPACITY OF PUBLIC FACILITIES AND ADEQUACY OF PUBLIC
SERVICES PROVIDED B :

The change to the District sphere of influence proposed.; through this review relates
to three minor areas of consideration: the inclusion of District administrative
facilities, the County Boundary Exchange previously described, and the parcels
generally southefly of the I-10 Freeway between Linden and Locust Avenues. The
District has adapted a Master Plan for service which addresses these issues. This
document is on file in the District office and the District is in the process of
updatmg this Master Plan

“The change prbposéd to théf;Distﬁict’s sphere of influence does not affect the

community of interest. The Commission, therefore, determines that this factor of
determination is not relevant to this review, as permitted by Government Code
Section 56425,

OTHER FINDINGS

A.

Notice of the original hearing in April 2004 was published as required by law in
The Sun, and Rialto Record, newspapers of general circulation in the area. As
required by state law, individual notification was provided to affected and
interested local agencies, County departments, and those individuals wishing
mailed notice.

Comments from landowners and any affected local agency have been reviewed
and considered by the Commission in making its determination; and,
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WHEREAS, the following functions and services are provided by the District, as
outlined in the Rules and Regulations affecting the functions and services of Special
Districts {originally adopted on November 10, 1976); and Exhibit “A” of the Rules and
Regulations lists each special district and its services and functions pursuant to the
requirements of Section 6 of the Rules and Regulations; and,

WHEREAS, the Local Agency Formation Commission of the County of San
Bernardino is required to review and update the Exhibit “A” of the Rules and Regulations
of Special Districts to outline the services provided: .

SERVICE FUNCTIONS
Water Domestic, n’gga‘uon, M;:greadmg
Sewer Collectlon . ,

WHEREAS, pursuant to the provisions of Gavernment Code Section 56425(h), the
range of services provided by the West Valley Water Dlstnct are limited those identified
above, and such range of services shall not be ; i
Commission; and,

WHEREAS, having reviewed and considered the findings as outlined above, the
Commission modifies the sphere of influence to include the area of: the District’s
administrative facilities, the County Boundary Exchange effective December 1, 2003, and
the parcels southerly of the I-10 Freeway between Linden and Im:ust Avenues, and
affirms and upholds the balance of the sphere of influence for the West Valley Water
District as it currently exists, and is deplcted on the maps attached to this report.

NOW, THEREFOM BE IT RESOLVE@ by the Local Agency Formation
Commission of the Ct)unty of San Bernardino, State of California, that this Commission
shall consider theferritory described on the attached maps as being within the sphere of
influence of the West Vaﬁey Water District, it being fully understood that establishment of
such a sphere of influence is a policy declaration of this Commission based on emstmg
facts and circumstances which, although not readily changed, may be subject to review
and change in the event a future mgmﬁcant change of circumstances so warrants.

~“BE IT FURTHER RESOLVED that the Local Agency Formation Commission of the
County of San Bernardino, State of California, does hereby determine that the West Valley
Water District shall indemnify, defend, and hold harmless the Local Agency Formation
Commission of the County of San Bernardino from any legal expense, legal action, or
judgment arising out of the Commission’s affirmation of this sphere of influence,
including any reimbursement of legal fees and costs incurred by the Commission.

THIS ACTION APPROVED AND ADOPTED by the Local Agency Formation
Commission of the County of San Bernardino by the following vote:
AYES: COMMISSIONERS:
NOES: COMMISSIONERS:

ABSENT: COMMISSIONERS:
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STATE OF CALIFORNIA )
' ) ss.
COUNTY OF SAN BERNARDINO)

I, KATHLEEN ROLLINGS-McDONALD, Executive Officer of the Local Agency
Formation Commission of the County of San Bernardino, Califomia, do hereby
certify this record to be a full, true, and correct copy of the action'taken by said
Commission, by vote of the members present, as the sameé appears in the Official
Minutes of said Commission at its meeting of June 16,2004 .

DATED:

KATHLEEN ROLLINGS-MGWNALD
ﬁmcntive Qfﬁcer

&FJ






